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Riga, 21 March 2017  

NEW LEAKS PROVIDE EVIDENCE OF CENTRAL ROLE OF A LATVIAN BANK IN 

LAUNDERING OVER $20 BILLION FROM RUSSIA 

The data, obtained by OCCRP’s investigative journalists and Novaya Gazeta, show in detail 

how Latvia’s Trasta Komercbanka, together with the Moldova’s Moldindconbank, were used 

to launder and channel over $20 billion of illicit funds from Russia into the EU and beyond. 

Transparency International Latvia warns against the secrecy in the global financial system and 

calls for the Latvian government to support changes towards full transparency in the EU Anti-

Money Laundering legislation.  

The case comes one year after the Panama Papers leak. Transparency International Latvia points that 

it reveals full details on how dirty money from Russia could be laundered and funnelled into the EU 

and across the world. Sadly, the financial system of Latvia played a central role in all this. There has 

been a recent effort from FKTK to crack down on banks engaging in money laundering activity, 

however, further transparency is needed in Latvia and in Europe to tackle the problem. For this reason, 

Transparency International Latvia calls on the Latvian government to support the position of the EU 

Parliament in the negotiations for the new Directive and act against the crimes allowed by the secrecy 

of the global financial system. 

On Monday 20 March 2017, the global investigative journalism NGO “OCCRP” (Organized Crime 

and Corruption Reporting Project) together with reporters and media outlets from 32 different 

countries (including the British Guardian, the Russian Novaya Gazeta and the German Süddeutsche 

Zeitung) uncovered details of the working of an immense financial fraud scheme that enabled vast 

sums of  dirty money – over $20 billion – to be siphoned out of Russia, laundered through Moldova 

and Latvia, and moved into Europe and beyond, between 2010 and 2014. A Latvian bank – Trasta 

Komercbanka – was at the center of the scandal. 

The huge and complex money laundering scheme, called “Russian Laundromat” by the OCCRP, was 

already exposed in 2014, but at the time it was still unclear whether the scheme was still in use and 

who was enabling the money to be moved around. Then, recently, OCCRP and Novaya Gazeta 

obtained from an anonymous source two sets of bank records showing details of over 75.000 

transaction operated by Trasta Komercbanka and the Moldovan bank Moldindconbank between 2010 

and 2014. Thanks to the data, it is now possible to understand in detail how the system worked.  

The scam was very “creative” and in many cases it involved fictitious companies. Through a series 

of “fake loans”, authenticated by corrupt Moldovan judges, Russian businesses were allowed to 

transfer large sums of dirty money in the Moldovan bank Moldindconbank. Then it was transferred 

to Trasta Komercbanka in Riga, thus entering into the EU. From Riga, the funds would be transferred 

to bank accounts in 96 countries. The illicit funds flowed through 21 anonymous companies, most of 

them registered in UK and others in Cyprus. The real Beneficial Owners of these companies were 

hidden behind a network of “nominee directors”. In the period 2010 -2014, the UK Public Register 

of Companies was not yet introduced.  
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As showed by OCCRP data, once laundered, the money was used for various and different purposes, 

from the purchase of expensive jewelry to the payment of fees in British schools. The scheme was 

also used by some Russian businessmen to import goods to Russia.  

In the last two years, law enforcement authorities in Latvia and Moldova have been investigating on 

the case, assembling thousands of bank records and studying complex money trails. So far, they have 

been able to track down at least $20 bn, but they believe the real total may be higher. They also 

pointed out at the “total lack of cooperation” from Russian authorities. In Latvia, Trasta Komercbanca 

had its license revoked by the FKTK for money laundering in 2016. In Moldova, the former Moldovan 

MP and shareholder of Moldindconbank Vyacheslav Platon was arrested and charged of money 

laundering.  

The new revelations on the scandal have come out just as the EU is about to enter the final 

negotiations on the new Anti-Money Laundering Directive, which envisages the establishment of 

public registers that would allow EU citizens to know the names of people who own companies and 

trusts in the EU. In the context of the Directive, the issue of transparency around ownership is the 

biggest question to be resolved. The European Parliament has voted strongly in favour of public 

access to beneficial ownership registers, but EU Member States have takes so far the position that no 

significant change in the rules is needed.  

Other sources:  

- https://www.theguardian.com/world/2017/mar/20/the-global-laundromat-how-did-it-work-

and-who-benefited 

- https://www.occrp.org/en/laundromat/ 

 

More information: Antonio Grecco, anti-money laundering expert at Transparency International 

Latvia, antonio@delna.lv, +371 27429811  
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